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An Empirical Analysis of the Effects of China’s Listed Corporate’s Mergers and Acquisition
(YuLi, LiuYing, The Economic and Financial College of Xi’an JiaoTong University, Xi’an, 710061,China)

Abstracts: Western theories of corporate M&A can be divided into Efficiency or Synergy Theory
increasing total value, Hubris Hypothesis, Agency Problem and Redistribution Theory. In order to test
their suitability in China, the paper is engaged in an overall research of the effects of China’s 140 listed
corporate’s M&A events in 1999 and 2002, adopting Accounting Study and Event Study respectively.
Giving consideration to both time period needed by producing effects and timeliness of empirical
research, the paper finds the essential motives of corporate’s M&A in China. The study shows that the
target corporate can benefit from the M&A activity, whose CAR is 24.502%, yet the shooter one usually
gains less return and lacks continuity. Simultaneously, the paper combines with an individual case to
complement the deficiency of large sample study. From above-study, it can be thought that the western
theories of M&A Motives have certain suitability in China. Finally, the paper analyses the reasons for
high rate of failure in China’s M&A.

Keywords: M&A Motives; M&A Effects; Accounting Study; Event Study; Individual Case Analysis



