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PERISCHRA : Kwan (1996) KILZR T e A5 eizr— 4305 O'Hara and
Oldfield (1986) K Iz MW % AR LR IEm s E; Fleming, Kirby,
and Ostidiek (1998) ISR 7 Iy M5t 23 i by 2 IR ANANAN e sh 2 AT Bk Bh 1, )
Mt AT 657 ; Chordia, Roll, and Subrahmanyam (2001) (CRS (2001) )

5 Chordia, Sarkar, and Subrahmanyam (2005) 3SR T3 WA &5 56 2 5 i L
H S ARREME, REh ZR AR S T . WA, — SRk
IS A | DS R N TR 771 N 8

FE I H F AT ST A A P T I A a2 R H R b B S RV
(2007) FIEEBSRIPEAG (2008) #8533 FH ik 2342 i i) H Al e 30w i i
i RAFAE R E N OGRS AR, RS KT (2008) LT3N
EhvEAR &, AT 1997 & 2005 4F LA Fr &l oE 1 AN i st 2 0] i 5) 5%
Ao WIS T 25 1 3 F BE Bl M 2 TR AN AE B Ja o8 & s i H
FE AN S I 5 H BEd sl 3 K. FHk (2008) BFFT T WA e AU H) 4, Tl fe
I, Bt AR B AR AN T I 2l ARSI R B2, I A3 AL AR 58 0] e i A £
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DU T3 — A A0 BE RS BBEATRI 2 O AR S S, 00 i v sh v el 2L
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NN R, B RN AN T A R A N B, XA
AR S B ERAE M . [ AMEAR 23X 5 1 A SEERFST . Fleming and
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(2002) IR T AR AE R IRV TR XS PR AR A A HEAT i T RIS 117 2 ) % 46 R it
. Longstaff (2004) K ILGiI5 I s M A A 2 35 5 05125 T 2 T 9 4 iR 8
ARAAR DG o X MR T A PE RN 58 5 (85 T 28 2 AT WA IR KGR . Goyenko
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(2002) fHAEFENME, XM T 0 LU BIR M 0 22 . BATTIIAEAS 1 ] 2 A 2003
3 H A 2008 4 12 H o HIERTI B H G 384T 310 AN M EAEAN 70 4> M SR . P
A B SRR 140 R ZE . A9 AIC I Schwarz Bayesian Information Criterion,
VAR B )3 B4 K=1. VAR B RARE PRI 78 70 b SR 38 S B B DT A7 e
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FRATIRAERI R . B REE S I AR R “Sk~h” B0 “HUR” IR,
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FIAL T2 A IR DL o

V0 518
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59, LA o N E G D, R EEN . /£~ PR, sk
K VO B YNAZ 2y 8t RAT SR A A wl s SCEE RIS T AR R ) 1t
SR R 2 AT TR, BATT ) U — 25 B A X AN R IR Zh A R R vt 40
IR

13



R 1 ARRsSHEM TR R AR

VOLB VOLS RETB RETS ILLIQ B ILLIQ_S
VOLB 1
VOLS -0. 0235 1
RETB -0.19777  0.1302™ 1
RETS -0. 0990™ -0. 0542 0.0135
ILLIQ_ B -0.0135  0.4968™ 0.0241 -0. 0987" 1
ILLIQ_S 0.2734™  -0.1263"  0.1244™ -0. 11777 -0.4687™ 1

R 1R T ARSI A AT 728 5 BE R (AR SGE o RET 52— A ALK F AL S K~ 24

VOL 2 Hiat 5 AE— AW BBl . BEFI i 2 R i AR R HORV S BRI AR

H FARFREOR T . *, ok, sk JIRIRAHRPELE 1%, 5%, F10% /K EE . Hdh k.
B BB A (www.resset.cn)
xR 2 A% VAR ALY Granger RIRAE
i/j VOLB VOLS RETB RETS ILLIQ B ILLIQ S
VOLB -6.261E-01 3.641E-02 -2.191E-01 -6.195E-02 5.126E+00
(**)
VOLS -1.218E-03 -2.922E-03 3.389E-02 1.876E-02 1.236E+00
RETB -2.493E-01 2.215E-01 -6.233E-02 -3.412E-02 7.686E-01
(***)
-9.429E-
RETS -3.512E-03 -1.372E-01 -8.022E-03 -8.750E-03 01
ILLIQ B 9.676E-03 2.530E+00 9.792E-02 -5.782E-01 3.533E+00
ILLIQ S 2.093E-03 -9.915E-03 2.402E-03  -4.510E-03 -3.154E-03

e RPIECFE 2 DT RAE NN AAR R, BRI S IV B AR JEIK VAR BRI A T 24K
FARBIEINAL A AT AR RN Granger JGUH; *, secfllosy IR RAEWEAE 10%, 5% 1% )&
Y BARLE R . RETB S H H G bR fin £t S n 51 27 i 3 EUIGS 26 10 P38 RETS &M |
TR HCR TS 221 1 F R 28 1 J P2y VOLB AT VOLS AR AN T 7 e — J5 A 8 T35 1
WeshZ, BRI 2003 4E 3 2008 4 12 H . BEklsi: 8% A (www.resset.cn)
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Stock and Bond Market Liquidity: The Spillover Effects

Yintian Wang  Jiyoung Moon
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Abstract This paper establishes liquidity linkage between stock and government bond
markets in China. There is a lead-lag relationship between illiquidity of the two markets
and bi-drectional Granger causality. The effect of stock illiquidity on bond illiquidity is
consistent with flight-to-quality or flight-to-liquidity episodes. Shocks to the macro
environment impact illiquidity. Moreover, the shocks mostly are transferred to one of the
markets through the other market, which acts as a channel. The paper provides important

evidence of illiquidity integration between stock and bond markets.

Key words llliquidity, Spillover effect, Macroeconomic variables, Stock market, Bond
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