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A Empirical study on hedging effectiveness of Chinese stock index futures
By Ye DelLei, Gu jing
Abstract: Using EGARCH model, this paper first investigates the hedging ef

fectiveness of CSI300 index futures contract on 10 heaviest warehouse stocks o
f the fund, and then investigates the hedging effectiveness of CSI300 index fut
ures contract on 10 stocks that are randomly selected from SME board of She
ngZheng stock exchange. It is found that the former hedging effectiveness is n
ot very good, the latter effectiveness is even worse. In order to offer more pra
ctical hedging tools, China should learn the experiences of overseas markets, a
nd launch index futures on stocks of SME board and stocks of other industries.
In the end, this paper has a simulative empirical test on the hedging perform
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ance of policy idea’s SME index futures, which prove that the policy idea is
worth into practice.
Key Words: Hushen index futures, Hedge ratio, Hedging effectiveness,

SME index futures
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